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AT LAST, THE RECESSION IS OVER

@ Eurobank |

v" We are getting out of the
recession

v’ In 2015, investment and
exports are picking up,
which is consistent with
Greece’s required growth
model

Risks for 2015

= Will reforms be
continued? The case of
political risk

=  Will society remain cool?

=  Will exports gain
sufficient momentum?
The case of private sector
restructuring

=  Will credit growth become
positive?
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2013 2014 2015
Share in growth Official
Nominal Real growth
GDP Real
Private
Consumption 72.4% -0.8% 1.6%
Government - |
Conslimption 17.2% -1 .4%1" -2.0%
Tot. Consumption  89.6% -09%  1.0%
GFETY Y w30, 50% 11.7%
Domestic Demand 102.6% - -0.2% 2.6%
Imports 31.8% 0.8% 2.2%
Exports 29.1% 4.3% 5.2%
GDP (nominal, € bn) 182.054
Real GDP 0.8% 2.9%
GDP deflator 2.1% -1.3% 0.4%
Unemployment 27.3% 26.6% 25.0%
(avg) |

Source: Eurobank Research



GREECE: ECONOMIC OUTLOOK FOR 2014-15 ®
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Real GDP Growth

(% annual, forecasts as of June 2014)
GDP 2015 - Evolution of forecasts Individual Forecasts 2014 2015
Alpha Bank 1.1 2.9
3.5 Lo —rt : Citigroup Global Mkts -0.8 1.2
2.5 Commerzbank 1.0 2.0
Lh Credit Suisse 0.8 2.1
P oo o owe gew - _.J——--'—"““'__'J_—H__-H* DekaBank -0.2 1.3
0.5 Deutsche Bank 1.0 2.2
g DZ Bank 0.1 1.4
—— Maximum EIU 0:0 2:8
-1.5 Eurobank 0.4 -
o ey Experian . -0.2 1.0
Ny —+—Minimum NG T 0.2 1.0
-3.5 - . r organ Stanley 0.0 0.5
¥y | Source: FOCUS ECONOMICS = June 2014 NBG ' 0.7 31
Jan-13 May-13 Sep-13 Jan-14 May-14 Nomura -0.1 1.5
Oxford Economics -0.3 1.6
Piraeus Bank 0.0 -
. Raiffeisen Research 0.0 2.0
v" Fitch (28/05/2014) expects GDP growth at 2.5% B 0.0 1.3
in 2015 UBS 0.2 2.2
: Unicredit -0.2 1.1
v The su per-negative forecasters are gone Summary
Minimum -0.8 0.5
Maximum 1.0 3.1
Median 0.0 1.6
Consensus 0.2 1.7
Additional Forecasts
Gov. (April 2014) 0.6 2.9
IMF (April 2014) 0.6 2.9
Ellfﬂhﬂnlli H.ESEEI'CI"I Ec rAﬂ'riI 2014} u‘ﬁ 2-9




INVESTMENT NEEDS TO PICK UP | T

v" The decline in investment since 2007 is due primarily to residential investment

v" In 2013, investment in machinery & equipment plus investment in other buildings &

structures improved
v €19.0 bn available in

% Real GDP

Real GDP

2015-2022 period from EU 26.8 30
Structural & Cohesion 15 - 22.6 —
; . g
Funds, according to Draft %0 207 forecasts
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EXPORTS OF GOODS AND CREDIT
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EXTENSION NEED ATTENTION

v' Exports of goods remain anemic, still affected by subdued demand

v" Bank lending to the private sector still a major drag on the economy

v" Both negative factors likely to change soon

Exports of Goods, % yoy
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Credit to the private sector, % yoy
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EXPORTS OF SERVICES ARE IMPROVING - furobank.

v" The expected rise in service

exports will further improve 5

the current account T

v Shipping is volatile but 20 |

forecasts of receipts are -30 -

p——— 35 -
optimistic 40

mm Current account, lhs -=-CA as % of GDP, rhs

Evolution of net receipts to Greece Source: BoG, ELSTAT, Eurobank Research

billion from sea transports
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REFORMS IN PROGRESS
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v" Implementation of prerequisite reforms under way especially those scheduled for mid-June

2014. Deviations from the full implementation of reforms due to political cost

considerations.
Until mid-June 2014

1. Adoption of outdoor trade law

2. Adoption of investment licensing law
and spatial planning law.

3. Update the list of nuisance taxes

4. Adoption of a ministerial MoF-MolL
action plan for integration of debts
to social security funds to tax
administration

5. Adoption of legislation to ensure
access to health services for the
uninsured and reduction of the mark-
up and profit margins of pharmacies
into a regressive mar-up system and
reducing the overall profit margin of
that sector

Eurobank Research

Until mid-July 2014

Adoption of the necessary legislation to
merge into ETEA all the public sector’s
supplementary pension funds and to
examine the sustainability of these funds

Adoption of forestry law.

3. Adoptionof administrative burden

legislation.

Abolishment from Jan 1 2015 of all
charges that finance auxiliary pensions
under the Mol.

Adoption of law for the “small” PPC and
clearance of all general government
arrears with PPC.

Adoption of legislation for funding of
political parties and legislation on
declaration and monitoring of assets.



SUBSEQUENT REFORMS oo

Will reforms continue? Will the existing reforms take hold? How likely are the vested
interest groups to dissolve whatever is already fixed?

Pending reforms include:

(d Deepening and fine-tuning of health care reforms (EOPPY , ESY effectiveness, etc.)

d Continuation of the product markets reform (improve competition in wholesale
markets, telecommunications, e-commerce and regulatory constraints on
competition)

A Simplification of licensing and customs procedures, opening up additional closed
professions, transformation of the energy sector (unlocking of the Greek gas
market, sale of ADMIE, privatization of part of the capacity of the PPC)

J Addressing the VAT compliance gap and adoption of a new Accounting and Tax
Recording Code

U Improving the quality and efficiency of the public administration (mobility scheme,
reorganization of ministries, better financial management, etc.)

J Continuation of reforms on the education sector (evaluation of schools and
educational staff, reform of the universities to continue)

(J  Continuation of the judicial sector reform (addressing the backlog of cases and
adopt a revised Code of Civil Procedure)

Eurobank Research
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THE EVOLUTION OF UNEMPLOYMENT S T

v" The unemployment rate in Greece seems peaked at 27.7% in September 2013
v" E-registry of new hirings & layoffs shows a positive balance for the fifth

consecutive month

Unemployment rate
seasonally adjusted data

30 . = -

(as of Feb. 13)
25 =Total Unemployment, sa, Ihs

__________ 7

unemployed:1,300k
~Youths (less than 25), s, rhs m 14y ©

2 l—Famales. sa, rhs

15
10 - / 5
# females unemployed:633k

B DOMECSEUNUMRL. . o o . (asof Feb.13) L s
NN ®® OB OO0 T T NNN® O Y
P P Y ? I PPN RSN YNRYNYY TN
s 5238983788395 53:s88%
112"1'{3&-’35"35{11:&:3&

Eurobank Research

Balance of new hirings-layoffs
(ERGANI system)

145.8

98.1 109.8

Thousands

Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14

-——=Hirings —Lay-offs —Balance

Source: Ministry of Labor (Ergani system)

Note: The e-registry of hirings & layoffs became
compulsory for employers from November 2013
onwards. The e-registry does not cover the self-
employed and the underground economy.



FORECASTS OF FUTURE UNEMPLOYMENT Seurobank)

v Our estimates suggest a cumulative decline of 10.6p.p. in the unemployment rate by
2020 (from 27.4% in 201394 to 16.8% in 2020q4). This forecast (baseline) is consistent
with an annual average GDP growth of 3.5%, credit growth of 4.5% and an average real
interest rate of 3.0% (we also take into account an improvement in consumer expectations).

Unemployment rate
seasonally adjusted data

%,
A0 e s - e e f
Unemplnfed & -m’;’mﬂ
o ikl 3 e N e T GDP yoy 3.5% 4.5%
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~
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2020q4: 16.8% ~ Unemployment 16.8%
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A: Adverse, B: Baseline, O: Optimistic
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THE FINANCIAL SECTOR IS BOUND &

TO IMPROVE e
v’ Financial sector stabilizes, Government & 4" 10 year Greek bond 4006
Corporate bond yields decline 35 m—Sipraad With 1i-year Ganman bond, rhe. | 3599

v" Banks are fully capitalized in 2012-2013: .l =R IR A govR IR HARE BOnd il . 1 dn0)

€42bn of new capital injected via HFSF o 2500
. . 20 3/6/2014 2000
(€38.6) and private investors €3.1bn i Spread : 4947 |

Yield: b.36
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v HFSF has remaining cushion of €11.4bn BB AL b e b hdahahaapohabrbohohaboh i g
§88585325888805505598588585 525
S02q ST7aqw znﬂmii S7TqnPZoSuzadsS
. S0 Bl be
02" € Eurosystem funding ECB & ELA oo _
160 o Corporate Bon Eg.!F'dE e
140 | mELA wmECE h g ?_ngn ?-Snﬂ} . . 2% [
ELA €3. 1 bn T 6% LT
100 - 6 - S 6
80 5 | .
60 - 4 -4
40 - 3 -3
20 | ] ¥
e oz 2 = E._ 2 E ; E ‘; E Titan Frigoglass Intralot Hellenic
5 & 5 8 8§ & 5 ﬁ % < 5 & 8 « = now (03/06/2014) Petroleum
Eurobank Research >°urce: BoG, Bloomberg Source: Bloomberg 12



FUTURE DEBT PROFILE O eursboni

1. Final decisions on debt relief Sensitivity to Deflation
measures expected well after 180.0
summer 2014 and only after 100% 1700
completion of agreed structural 180
reforms bt

2. Direct haircut is a non a viable :.:: |
option. Indirect haircut via Booo |- ANEEE
lowering of interest rates and ny -
extension of maturities a plausihle o Jidean ponsay  Ernciy V...
solution. s SR :

mn?‘:’ B I e ﬁ’éﬁ”ﬁﬁﬁ;

(] Baseline Scenario: Deflation at -2.1 S S L

and -0.7 for 2013/14

(] Adverse 1: Deflation at -2.1 and
-1.4 for 2013/14

d Adverse 2: Deflation at -2.1, -2.0, -1.0 and -0.8 for 2013/14/15/16 (Competitiveness
Adjustment).

Eurobank Research



FINAL REMARK: A —

THE POST-CRISIS FUTURE OF THE GREEK ECONOMY

v" THE NEW GREEK GROWTH MODEL requires a delicate balance between
|. astrong emphasis on exports & investment, and

ll. the requirement that consumption increases more modestly, i.e. at a
lower rate than GDP, so that its share declines gradually to more normal
levels without being a drag on domestic aggregate demand

v Key pillars of the NEW GREEK GROWTH MODEL:
I. Tradable goods & services, tourism, energy, logistics, R&D,
pharmaceuticals, shipping, primary sector
Il. Reforms have now touched the DEEP STATE: OWNERSHIP OF REFOMRS
NEEDED as minimization of bureaucracy is a must
lll. Unemployment is likely to decline fast

IV. Financing channels need to be built via the private sector and the EU
funds (including Cohesion Funds, EIB and the new Development Fund

co-sponsored with Kfw)

: GREECE IS WORKING TO ADDRESS THE FACTORS THAT AFFECT LONG-TERM GROWTH

Eurobank Research



THE POST-CRISIS FUTURE OF THE GREEK ECONOMY &
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Thank you for your attention!
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DISCLAIMER

This presentation has been issued by Eurobank Ergasias 5.A. ("Eurcbank”) and may not be reproduced in amy manner or provided to any other person. Each person
that receives a copy by acceptance thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or
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transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking services for those companies. The
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